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Solar Heat Europe’s position on the upcoming IF26 Heat Auction 
1st July 2026 

 

Solar Heat Europe welcomes the launch of the second round of the heat auction and the 

possibility to contribute to this consultation. These measures are key to actively help European 

industrial sectors in their journey to decarbonise their activities. To do so, this auction should 

effectively benefit a variety of EU industries and promote equally all relevant clean heating 

sources. We also welcome the clear reference to solar thermal technologies, to contribute to 

this auction. However, we believe that further adjustments to the Terms & Conditions of this 

second auction would be needed to ensure the competitiveness of such projects.  

 

The solar thermal sector is already decarbonising industries all around Europe, and its 

potential is massive. Indeed, solar thermal technologies can produce heating from 30°C up 

to 400°C. In other words, 50% of industrial heating needs can be met by solar thermal 

applications. Those characteristics make it a suitable technology for many industrial sectors 

such as food and beverage, chemicals, textiles or pulp and paper, with a solar thermal capacity 

of around 20MW or the biggest installation1. 

 

We welcome the broadening of the scope of the 2026 auction, in line with Solar Heat 

Europe’s proposals, notably the lowering of the temperature threshold from 100°C to 80°C, 

enabling more industries to participate to the auction. The use of the Phase 4 ETS heat 

benchmark emission factor for all projects is also a positive improvement for our sector – as 

it penalised solar thermal technologies in the 2025 auction –, as well as the 25% bid bonus 

for direct renewable heat installations. These enhancements will enable industries to 

decarbonise without relying solely on the power grids. We would however like to share further 

improvements to these measures: 

 

Despite these significant improvements, we believe that the scope of the auction still needs 

to be broadened further to enable our sector to fully participate in this initiative. While the 

reduction of the temperature threshold from 100°C to 80°C is a welcomed improvement, a 

significant share of industrial solar thermal projects could remain outside the scope of the 

auction, since many projects operate below 100°C and are in the 3 to 10 MW range. Further 

broadening would be particularly beneficial to many food and beverage companies, a critical 

sector using temperatures fitting perfectly with solar thermal technologies. By way of 

illustration, in 2024, 106 solar thermal projects for industrial use were commissioned 

 
1 The largest industrial solar thermal plant being Heineken Sevilla (30MW) 
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worldwide, with a total capacity of 120 MW2, resulting in an average capacity of just over 1 

MW. This figure demonstrates that the 10 MW threshold is reachable, yet  too ambitious when 

looking at the average size of most of solar thermal projects. 

 

Despite the positive step forward represented by the 25% bid bonus, Solar Heat Europe 

believes that this bonus should be increased to 50% to reflect the actual decarbonisation 

achieved through direct renewable heat, in addition to the avoided network costs. This 50% 

bonus for direct renewable heat technologies would also offset the reduction in the required 

COP for heat pumps, thereby putting all technologies on an even footing. 

 

In order to facilitate the better integration of projects led by small and medium-sized 

enterprises, we also call for the inclusion of a staged completion guarantee. This would be in 

line with the European Commission’s competitiveness agenda and would support the 

European entrepreneurial ecosystem. 

 

Finally, Solar Heat Europe requests the bid bonus to be included in the ceiling price for direct 

renewable heat projects. This will reflect the fact that solar thermal projects have a lifespan 

of about 25 years, rather than 5 years as is the case for this auction. Including the bid bonus 

in the ceiling will therefore help offset this inequity. 

 

Solar Heat Europe and its members are ready to contribute to this process, namely by 

engaging more systematically with the European Commission to support effective 

implementation of this auction. 

 
2 https://solarthermalworld.org/news/global-ship-market-reaches-five-year-high-despite-national-
fluctuations/ 

Our proposals: 

 

• The temperature threshold set at 80 °C must cover projects ranging from 3 MW to 

10 MW for direct renewable heat (solar thermal and geothermal energy). 

• A 50% bid bonus for direct renewable heat projects that include a significant 

proportion of storage. 

• Staged completion guarantee: 2% at Grant Agreement signature + 6% guarantee 

issued at financial close (replacing the first). This maintains the Commission's 

filtering objective while aligning the guarantee level with actual project maturity. 

• The bid bonus must be included in the ceiling price for direct renewable heat 

projects to reflect the lifespan of such projects. 

https://solarthermalworld.org/news/global-ship-market-reaches-five-year-high-despite-national-fluctuations/
https://solarthermalworld.org/news/global-ship-market-reaches-five-year-high-despite-national-fluctuations/
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About Solar Heat Europe:  

Solar Heat Europe aims to promote and facilitate the successful deployment of all solar 

thermal technologies as efficient, ready-to-deploy and reliable decarbonised energy sources 

for the provision of heating and cooling in buildings, district heating networks and across 

industry. Its network represents more than 225 organisations covering different parts of the 

value chain and manufacturing in Europe.  

www.solarheateurope.eu 

http://www.solarheateurope.eu/

