
 

 

Solar Heat Europe 
Measures for a European Green Recovery 

 
The Covid-19 pandemic brought Europe to take unprecedented measures which are affecting its 
citizens and businesses well-being and brought the economy nearly to a standstill. Solar Heat Europe 
strongly supports the need for a recovery plan that is fully consistent with our climate and energy 
goals. In order to ensure a fair recovery and keep jobs and investments in Europe, every economic 
stimulus package adopted by Member States must be aligned with the objectives of the Green Deal 
and promote European manufacturing capacity. 
 
 

Impact of economic fall-down 

While this is an unprecedented situation, we shall learn from the impacts of the financial crisis over a 
decade ago.  
 
Lower private consumption  
The negative impact on employment and income led to a reduction of private consumption. This 
affects the heating sector, as such investments are postponed, either due to reduced income or a 
stronger feeling of insecurity and higher propensity for savings.  
 
Lower fossil fuel prices 
When replacement of the heating systems (or new installation) is unavoidable, the higher upfront 
costs of RES-heating solutions combined with the lower costs of fossil fuels, impel consumers 
towards cheaper solution on the short term, even if these are more costly on the long term.  
 
Increase in energy poverty 
Increase in unemployment and lower average income will lead to new cases of energy poverty. This 
also reflect on choosing short term solutions, spreading the overall costs over a long period. In this 
case, buying the cheapest space or water heating systems which will have higher monthly costs is a 
recurring problem, similar to recurring to taking loans to buy an appliance with high interest rates.  
 
Decrease in construction sector 
The demand will also be affected by the downturn in sectors such as construction. The rate of new 
built in Europe decreased substantially after the 2007/8 financial crisis and its impact was sharply 
felt by the heating sector (as for other RES). In several markets the recovery in the construction 
sector over the last years also had positive effect in solar thermal sales. The slowdown in new built 
and renovation expected in the coming months/years is also expected to affect the solar thermal 
sector in particular and the renewable heating sector in general. 
 



 

 

The current situation of the EU solar thermal market 
The European solar thermal industry is coping with the Covid-19 emergency in different ways. In fact, 
as the virus is affecting countries in different ways and national public health and economic measures 
also vary, the effects on the solar thermal market also differs from one country to the next. In general 
this depends directly from the exceptional measures put in place in each country. The large majority 
have been affected and while we have reports of companies operating normally, these same 
companies expect disruptions in supply chains and demand. 

More specifically, focusing on the main European markets, we can point out that in Germany and 
Greece (as in other Member States) companies kept operating, often with reduced number of shifts 
and/or shorter working hours. In Austria, solar thermal companies are coping well with the crisis, 
receiving also new orders for collectors, but reducing deliveries as the pace of installations has been 
affected. As such, most companies have opted for partial lay-off solutions. On the other hand, the 
situation in the most affected countries, such as Italy and Spain, is not clear at this stage, but the 
impact of Covid-19 is likely to be tougher in these contexts. 
 

Solar Heat Europe’s asks 
To support a just and fast recovery after this virus, based on our climate and energy goals, it is 
important to split between demand-oriented measures, focused on individual consumers or 
companies and supply-oriented measures, stimulating European manufacturing and job creation.  

Demand oriented measures  

Such measures shall promote private investment on renewable and energy efficiency. They shall 
support financially consumers to make sustainable choices regarding their households. This can be 
done recurring to: 

- Carbon-pricing mechanisms 
o Introduction of national (or European) carbon-taxes that revert fully to 

citizens/households. Such measures would allow to reflect in fossil fuel process their 
negative externalities, partially adjust fossil fuel prices and generate substantial 
resources to be distributed to families, promoting a trickle-up effect in the economy. 

- Adequate measures to tackle energy poverty 
o Phase-out measures addressing energy poverty related to space and water heating 

that directly or indirectly promote the use of fossil fuels, replacing with stronger 
measures directed at the replacement of older systems by renewable heating 
solutions, such as solar thermal.  

- Planned replacement  
o Promote the planned replacement of older space and water heating systems with 

renewable options, with awareness raising campaigns, coupled with simple support 
schemes (e.g.: cash-for-scrap) that compel consumers to replace their old and 
ineffective systems by new ones. 

- Soft loans  
o Provide citizens for soft loans (i.e. 3 to 5 years, 0% interest) on top of other support 

schemes. This support in financing would promote consumers opting for solutions 
with a higher upfront investment than the incumbent options (fossil fuel based) but 
lower lifecycle costs.  



 

 

Additional measures shall focus on pushing companies to invest in renewable energy solutions. These 
shall help to mobilise new investment and contribute to building a new Green Economy paradigm on 
the energy vector. 

 

- Sector oriented measures 
o Incorporate in economic stimulus measures, either general or for specific sectors (e.g. 

tourism) an incremental support applicable (and conditional) to investments in 
renewable energy solutions, in particular, those promoting decentralised generation, 
such as RES for heating and cooling. These can be applied both to commercial and 
industrial sectors. 

- Public sector investment 
o Step up efforts from public sector to invest in renovation of public buildings, with 

higher in-loco RES generation (namely heating), promoting also the reactivation of the 
construction sector. 

- Enhance regulatory compliance  
o Several countries limit the application of support mechanisms to investments going 

beyond regulatory requirements. These are exceptional times and it is important to 
extend support to the application of regulatory requirements for renewable heating 
and cooling. 

- Promote climate friendly infra-structure investments 
o Include among the investment in the heath sector infrastructure, the integration of 

renewable energy solutions in hospitals and clinics. 
o General investments in infra-structure should be in line with our climate goals, 

focusing on solutions that allow for an uptake of renewable energy solutions, such as 
investing in district heating networks using RES or investing in thermal storage 
solutions in districts or buildings. 

 

Supply Oriented Measures 

The impact of the current situation in the solar thermal sector (and other sectors) are still hard to 
calculate. Though sectors with an European based manufacturing capacity (such as solar thermal) 
should be clearly prioritised rather than those that are mainly relying on imports. This is a relevant 
matter regarding job creation and brining added value to European regions and cities. But it is also of 
strategic relevance to make Europe more competitive at a global scale. As such, measures to support 
the demand side on sectors where the proportion of European products is higher will also indirectly 
be a support to European based companies.  

- Support industry reactivation 
o RES sectors should be a priority target (among other essential sectors) for equity and 

debt financing tools, directed either to renewable industries or to renewable heat 
projects and utility-scale solar thermal installations. 

- Stimulate Research & Innovation 
o R&I is usually one of the areas most affected by the reduction of the turnover in a 

company. We need to keep European companies competitive and facilitate that they 
continue to invest in R&I. As such additional R&I funding, with renewable focused 
calls are needed, with simplified application procedures and shorter timings. 

 



 

 

- Facilitate export efforts 
o Help companies to re-activate or find new export channels, by promoting European 

industry and financing trade missions and providing financial support for exporting 
activities (e.g. financing up to 3months of new orders) or providing credit insurance.  

- Help in creation of new channels to market 
o The Covid19 and climate emergencies will bring new needs regarding the usual 

modus operandi of companies all over Europe (and beyond). This requires 
companies and sectors to develop new solutions, new channels to market. This 
includes new B2B ad B2C platforms but also promoting more innovation in this area, 
stepping up the support for digitalisation of European SMEs. 


	Solar Heat Europe
	Measures for a European Green Recovery
	Impact of economic fall-down
	The current situation of the EU solar thermal market
	Solar Heat Europe’s asks


